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developing new export markets on 
behalf of producers.

Last July, Perdue had announced 
that USDA would authorize up to 
$12 billion in programs to assist 
farmers in response to trade dam-
age from retaliatory tariffs being 
imposed by several US trading 
partners. 

Details of that trade aid program 
were announced in late August, 
and included plans for AMS to 
purchase $84.9 million in dairy 
products, including fluid milk and 
cheese; and for FSA to provide an 
estimated initial payment to dairy 
producers of 12 cents per hundred-
weight. 

The trade mitigation plan 
announced Thursday “ensures 
farmers do not bear the brunt of 
unfair retaliatory tariffs imposed 
by China and other trading part-
ners,” Perdue said. “Our team at 
USDA reflected on what worked 
well and gathered feedback on last 
year’s program to make this one 
even stronger and more effective 
for farmers.”

Last Friday, five members of 
the US House, including three 

• See Trade Mitigation, p. 8

Milk Production Rose 
0.3% In April; March 
Output Revised Down 
By 40 Million Pounds
Washington—US milk produc-
tion in the 23 reporting states dur-
ing April totaled 17.375 billion 
pounds, up 0.3 percent from April 
2018, USDA’s National Agricul-
tural Statistics Service (NASS) 
reported Monday.

March’s milk production esti-
mate for the 23 reporting states 
was revised down by 40 million 
pounds; thus, March milk produc-
tion was down 0.3 percent from 
March 2018, rather than down just 
0.1 percent as initially estimated.

Production per cow in the 23 
reporting states averaged 1,996 
pounds for April, 19 pounds above 
April 2018.

The number of milk cows on 
farms in the 23 reporting states 
in April was 8.705 million head, 
55,000 head less than April 2018 
and 1,000 head less than March 
2019. NASS revised milk cow 
numbers for March down by 8,000 
head; thus, milk cow numbers 
dropped 17,000 head from Febru-
ary to March, rather than by 9,000 
head as originally estimated.

April milk production for the 
entire US was estimated at 18.43 
billion pounds, up 0.1 percent from 
2018. Production per cow for the 
entire US averaged 1,976 pounds 
for April, 21 pounds above April 
2018. The number of milk cows 
in the US in April was 9.328 mil-
lion head, down 90,000 head from 
April 2018 and down 1,000 head 
from March 2019.

• See April Milk Output, p. 6
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Dairy Groups Applaud End 
Of Mexico’s Tariffs On US 
Cheese Exports; Focus 
Now Turns To USMCA
Washington—The US last Fri-
day announced an agreement 
with Mexico and Canada to 
remove the Section 232 tariffs 
for steel and aluminum imports 
from those countries and for the 
removal of all retaliatory tariffs 
imposed on US dairy and other 
goods by those countries.

After President Trump 
imposed tariffs on steel and alu-
minum imports from Mexico, 
Canada and the European Union 
(EU) last May, Mexico responded 
by imposing retaliatory tariffs on 
US cheese exports. 

Mexico is the leading market 
for US cheese exports; last year, 
US cheese exports to Mexico 

totaled 213.2 million pounds, 
accounting for about 28 percent 
of total US cheese exports on a 
volume basis.

However, during the first quar-
ter of 2019, US cheese exports 
to Mexico fell by 10 percent 
compared to the first quarter of 
2018, and Mexico accounted for 
less than 23 percent of US cheese 
exports.

Under the agreement reached 
last Friday, all tariffs Mexico 
imposed in retaliation for the 
Section 232 action taken by the 
US will be eliminated.

The agreement provides for 
aggressive monitoring and a 
mechanism to prevent surges in 
imports of steel and aluminum. If 
surges in imports of specific steel 
and aluminum products occur, 

• See Tariffs Removed, p. 8

Washington—US Secretary of 
Agriculture Sonny Perdue on 
Thursday announced that the 
US Department of Agriculture 
(USDA) will take several actions 
to help dairy and other farmers 
in response to trade damage from 
retaliation and trade disruption by 
US trading partners.

President Trump directed Per-
due to craft a relief strategy to 
support US agricultural producers 
while the administration contin-
ues to work on trade agreements to 
open more markets in the long run 
to help farmers compete globally, 
USDA noted. Specifically, Trump 
authorized USDA to provide up 
to $16 billion in programs, which 
USDA said is in line with the esti-
mated impacts of unjustified retal-
iatory tariffs on US agricultural 
goods and other trade disruptions.

USDA will use the following 
programs to assist farmers:
 The Market Facilitation Pro-

gram (MFP) for 2019, authorized 
under the Commodity Credit Cor-
poration (CCC) Charter Act and 
administered by USDA’s Farm Ser-
vice Agency (FSA), will provide 
$14.5 billion in direct payments 

to producers. Dairy producers will 
receive a per-hundredweight pay-
ment on production history.

Payments will be made in up to 
three tranches, with the second and 
third tranches evaluated as market 
conditions and trade opportuni-
ties dictate. The first tranche will 
begin in late July/early August as 
soon as practical after FSA crop 
reporting is completed by July 15. 
If conditions warrant, the second 
and third tranches will be made in 
November and early January.
 CCC Charter Act authority 

will be used to implement a $1.4 
billion Food Purchase and Distri-
bution Program through USDA’s 
Agricultural Marketing Service 
(AMS) to purchase surplus com-
modities affected by trade retalia-
tion, such as milk, for distribution 
by USDA’s Food and Nutrition 
Service (FNS) to food banks, 
schools, and other outlets serving 
low-income individuals.
 The CCC will use its Char-

ter Act authority for $100 million 
to be issued through the Agricul-
tural Trade Promotion Program 
administered by USDA’s Foreign 
Agricultural Service to assist in 

FDA Backs Food 
Industry’s Voluntary 
Use Of ‘Best If Used 
By’ Phrase For 
Quality Date Label
Silver Spring, MD—The US Food 
and Drug Administration (FDA) 
“strongly supports” the food indus-
try’s voluntary use of the introduc-
tory phrase “Best if Used By” when 
choosing to include a quality-based 
date label to indicate when a prod-
uct will be at its best flavor and 
quality, a top agency official told 
the food industry Thursday.

Frank Yiannas, deputy FDA 
commissioner for food policy and 
response, made the recommenda-
tion in a letter to the food indus-
try.

Manufacturers of packaged 
foods voluntarily use a wide variety 
of introductory phrases on product 

• See ‘Best If Used By’, p. 7
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there have been so many negative 
dairy trade developments over the 
past two and a half years that it’s 
difficult to get overly excited by this 
announcement.
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EDITORIAL COMMENT

Finally, Some Good News On The US Dairy Trade Front
Last Friday’s announcement by 
the US government of an agree-
ment with Mexico and Canada 
to remove the Section 232 tariffs 
for steel and aluminum imports 
from those countries, and for the 
removal of all retaliatory tariffs 
imposed on US goods by those 
countries, is arguably the best US 
dairy trade news to come along in 
at least a couple of years.

Still, there have been so many 
negative dairy trade developments 
over the past two and a half years 
that it’s difficult to get overly 
excited by this announcement.

The importance of the lifting 
of these retaliatory tariffs can be 
seen in the very positive reactions 
of several US dairy organizations, 
including the International Dairy 
Foods Association, National Milk 
Producers Federation and US 
Dairy Export Council. 

It’s worth keeping in mind that 
Mexico was applying retaliatory 
tariffs to just one US dairy product: 
cheese. But Mexico is a mighty 
important market for US cheese; 
in 2017, the last full year without 
retaliatory tariffs on US cheese, US 
cheese exports to Mexico totaled 
212.1 million pounds, or about 28 
percent of total US cheese exports 
that year.

Yes, US cheese exports to Mex-
ico did actually increase in 2018, 
to 213.2 million pounds. But while 
exports in the first half of the year 
were up 1.8 percent on a volume 
basis, exports during the second 
half of the year were down 1.1 per-
cent from a year earlier. That trend 
continued during 2019’s first quar-
ter, with cheese exports to Mexico 
down 10 percent, or about 5.6 mil-
lion pounds, from a year earlier.

The importance of these Mexi-
can retaliatory tariffs can be illus-
trated by the fact that the tariffs 
were showing up in dairy outlook 
reports as a potential obstacle fac-
ing the US dairy industry in 2019. 
Just to cite one example: in its 
Dairy Quarterly Q1 2019 report 
released a couple of months ago, 
Rabobank said the US “may not 
realize the full upside” occurring 

in the international dairy market 
for months to come, due to, among 
other things, the fact that US 
cheese exports to Mexico “con-
tinue to face higher tariffs.”

So the good news here is that 
these tariffs have now been lifted. 
The bad news is, well, maybe the 
best way to illustrate the bad news 
is to take a look at some of the 
responses to last Friday’s announce-
ment of the lifting of Mexican and 
Canadian retaliatory tariffs.

For example, in his statement 
applauding the lifting of the retal-
iatory tariffs, Michael Dykes, 
IDFA’s president and CEO, said 
it is now “essential that Congress 
turn its attention to swift ratifica-
tion of the US-Mexico-Canada 
Agreement.” That comment was 
echoed by Jim Mulhern, NMPF’s 
president and CEO, and Tom 
Vilsack, USDEC’s president and 
CEO.

Dykes, Mulhern and Vilsack all 
also mentioned China, another 
leading destination for US dairy 
exports and another country that 
last year imposed retaliatory tariffs 
on US dairy exports.

China applied its retaliatory 
tariffs more broadly to US dairy 
products, and that shows in US 
dairy export statistics. While US 
cheese exports to Mexico were 
down somewhat in the first quar-
ter of this year (compared to the 
first quarter of last year), the total 
value of US dairy exports to Mex-
ico was actually up 9 percent, due 
in part to a 25-percent increase in 
the value of US nonfat dry milk 
exports to that country.

But US dairy exports to China 
during the first quarter of 2019 fell 
30 percent from a year earlier on 
a value basis, and exports of sev-
eral dairy commodities to China 
declined significantly during the 
January-March period on a vol-
ume basis, including cheese (down 
41 percent), dried whey (down 38 
percent), and whey protein con-
centrate (down an eye-opening 75 
percent).

Unfortunately, while the US, 
Canada and Mexico have resolved 

their dispute over steel and alumi-
num, the US-China trade dispute 
(which originally related to tech-
nology transfer, intellectual prop-
erty, and innovation) continues to 
worsen. 

Just in the last couple of weeks, 
the US increased duties from 10 to 
25 percent on $200 billion of Chi-
nese imports and began the pro-
cess of raising tariffs on essentially 
all remaining imports from China; 
and China announced that it will 
raise the rate of additional tariffs 
imposed on some imported US 
products starting on June 1, 2019.

IDFA’s Dykes also mentioned 
US trade talks with Japan. Those 
talks represent sort of a good news-
bad news scenario.

The good news is, the US and 
Japan decided last September to 
begin negotiations for a US-Japan 
trade agreement. US Trade Rep-
resentative Robert Lighthizer met 
with Japan’s Economic Revitaliza-
tion Minister Toshimitsu Motegi 
last month to continue negotia-
tions on the agreement, and they 
agreed that the two countries will 
meet again in the near future to 
continue these talks.

The bad news is actually two-
fold. First, the US did have a trade 
agreement with Japan and almost 
a dozen other countries, but the 
US withdrew from the Trans-
Pacific Partnership agreement in 
early 2017 and lost any potential 
dairy export gains that would have 
resulted from that agreement.

Second, while the US and Japan 
are in the early stages of trade 
talks, key US dairy trade competi-
tors already have trade agreements 
with Japan. New Zealand and Aus-
tralia, along with Japan, are part 
of the Comprehensive and Pro-
gressive Trans-Pacific Partnership, 
while the European Union’s trade 
agreement with Japan entered into 
force earlier this year.

In short, US dairy exporters 
have received some positive news, 
but could use a lot more.

Cheese Reporter welcomes letters to the 
editor. Comments should be sent to Dick 
Groves, at dgroves@cheesereporter.com.
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World Dairy Trade To Expand In 2019, 
But Growth Rate Expected To Slow
Rome, Italy—World dairy trade 
will expand this year, but the 
growth rate will slow due to trade 
frictions and moderate prospects for 
world economic growth, according 
to the latest Food Outlook report 
from the UN’s Food and Agricul-
ture Organization (FAO),

World dairy product exports, 
in milk equivalent, are forecast to 
increase by 1.8 percent (1.3 mil-
lion tons) to 76 million tons in 
2019, a slowdown from the 2.8 per-
cent increase estimated for 2018.

Much of the expansion in world 
exports is anticipated to be sus-
tained by a surge of deliveries from 
New Zealand, and more modest 
increases of exports from Mexico, 
the European Union (EU), Argen-
tina, India and Canada. By con-
trast, limited supplies are likely to 
depress shipments from the US 
and Australia, the report said.

Following a year of virtual stag-
nation, world exports of cheese are 
forecast to expand by 1.7 percent 
in 2019, to more than 2.6 mil-
lion tons (5.733 billion pounds). 
In 2019, the US, Australia, Japan, 
South Korea, Canada and Mexico 
are forecast to increase their cheese 
purchases, generally underpinned 
by rising consumer demand, com-
bined with increased interest in a 
wider range of cheese varieties.

Much of the anticipated increase 
in global cheese exports is likely to 
originate from New Zealand, the 
EU, Argentina and Belarus, more 
than offsetting declines from the 
US. Cheese exports from New 
Zealand are predicted to rise by 
more than 9 percent to a record 
354,000 tons, spurred by strong 
demand from its neighbor Aus-

tralia, but also from Japan, South 
Korea, Indonesia and China.

EU cheese exports are forecast 
to expand by about 1.4 percent 
this year, to more than 840,000 
tons, mostly destined for the US, 
Japan and Switzerland, confirming 
the EU’s dominant position among 
cheese exporters.

World butter exports are pre-
dicted to expand by 2 percent to 
939,000 tons, a slowdown from 
the more than 7 percent growth 
recorded in 2018. Following a 
sharp increase in 2018, China is 
forecast to step up its butter imports 
by a further 10 percent to 161,800 
tons. Improving economic condi-
tions and rising tourist arrivals are 
expected to underpin imports by 
Egypt, with sizeable increases also 
predicted for Saudi Arabia, Malay-
sia and the United Arab Emirates.

In New Zealand, butter accounts 
for just 16 percent of total dairy 
exports, but sizeable gains in milk 
production in the 2018/19 season 
may give the country an opportu-
nity to expand its butter exports by 
more than 4 percent, to 477,000 
tons, still slightly below the vol-
ume shipped in 2016. 

India’s butter exports, which 
more than doubled in 2018, are 
expected to advance by a further 
16 percent this year, as the country 
is gaining increased market access 
in global markets.

Overall, butter availabilities for 
trade are anticipated to remain rel-
atively tight in the first half, until 
Oceania’s butter from the 2019/20 
season begins to enter markets in 
the second part of the year.

World skim milk powder exports 
in 2019 are forecast to grow by 2.8 

percent, to 2.7 million tons, much 
slower than the average pace of 8.6 
percent recorded in the previous 
two years. Among SMP importers, 
China, Mexico, the Philippines 
and Malaysia are expected to pur-
chase more SMP in 2019, princi-
pally to satisfy emerging demand 
from food manufacturers, while 
Russia is likely to import less, as 
the expansion of milk production 
is allowing the country to satisfy a 
growing share of its domestic con-
sumption through local output.

Much of the slowdown in world 
SMP exports can be attributed to 
declines in shipments from the 
US, Iran, Australia, Belarus and 
Ukraine. A 15-percent rebound 
of SMP exports expected in New 
Zealand, combined with sizeable 
increases in shipments by the EU, 
Mexico, Canada and Argentina, is 
to compensate for the declines.

World exports of whole milk 
powder are likely to expand for a 
second year in 2019, growing by 
2.3 percent, to 2.5 million tons, 
mostly driven by sharp increases in 
imports by China and Brazil, and 
more moderate increases in Ban-
gladesh, Singapore and Vietnam.

Following a more than 10 per-
cent surge last year, China’s whole 
milk powder imports are projected 
to grow by 6.5 percent (42,000 
tons), to almost 690,000 tons, 
mostly sourced from New Zealand, 
the report said. Brazil is likely to 
step up imports, as WMP pro-
duction continues to be short of 
domestic demand, as much of the 
fresh milk supply is used to fulfill 
demand for liquid milk products.

Much of the expanded WMP  
trade in 2019 is expected to be sup-
plied by New Zealand, Argentina, 
Uruguay and Belarus, while WMP 
exports from the EU, the US and 
Australia are likely to be down.

Governments Of 
Canada, Manitoba 
Investing Up To   
$1.1 Million In 
Bothwell Cheese
Winnipeg, Manitoba—As part of 
the Canadian Agricultural Part-
nership, the governments of Can-
ada and Manitoba are investing up 
to $1,132,00 in Bothwell Cheese 
to advance the company’s mod-
ernization efforts, and enhance 
efficiency and productivity, gov-
ernment officials announced Tues-
day.

The project entails investments 
in modern processing equipment 
that will support the innovation 
of new products. Bothwell Cheese 
will also be completing a new 
wastewater treatment center, while 
adding new water recycling equip-
ment that will significantly reduce 
the company’s overall water usage.

This investment will enable 
Bothwell Cheese to increase its 
labor force by 20 full-time posi-
tions upon project completion, 
with another 30 full-time positions 
three years following project com-
pletion. The company also plans to 
upgrade the technical skills of 25 
current employees.

Three years after completion, 
Bothwell Cheese also anticipates 
increasing exports by $24 million 
annually.

“Bothwell Cheese has been 
crafting premium, all natural, arti-
sanal cheeses since 1936. With the 
support of our local dairy producers 
and dedicated employees we have 
been able to grow our business and 
share our great cheeses with many 
Canadians,” said Kevin Thomson, 
Bothwell Cheese’s president.

“With the help of this grant 
funding, we can continue to expand 
and look to even larger markets 
to showcase this great Manitoba 
product,” Thomson added.

“Our goal is to retain and grow 
our world-class enterprises to meet 
growing demand for protein-rich 
foods while fostering job creation 
within the agriculture sector,” said 
Ralph Eichler, Manitoba’s agricul-
ture minister. “This funding will 
allow Bothwell Cheese to create 
more jobs and process more milk 
right here in Manitoba, while also 
promoting water conservation.”

“Our government is proud to 
support the modernization and 
competitiveness of the dairy pro-
cessing industry,” said Dan Vandal, 
member of the Canadian Parlia-
ment, on behalf of Marie-Claude 
Bibeau, Canada’s agriculture and 
agri-food minister.

The five-year, $3-billion Cana-
dian Agricultural Partnership 
includes $2 billion for cost-shared 
strategic initiatives delivered by 
the provinces and territories and 
$1 billion for federal programs and 
services.
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50 YEARS AGO
May 23, 1969: Washington—A 
new skim milk, semi soft cheese 
developed by USDA called 
“Euda” has found good customer 
acceptance. Euda is a natural 
type cheese with a bland but dis-
tinct flavor, USDA reported.

Washington—A new study on 
how food synthetics and substi-
tutes affect the dairy industry was 
released this week. As witnessed 
by the “dramatic episode” of but-
ter versus margarine, a number 
of state dairy laws with a protec-
tionist thrust have been created 
to keep so-called “imitation” 
products from claiming an asso-
ciation with dairy products.

25 YEARS AGO
May 20, 1994: Washington—
A price undercutting complaint 
was filed with USDA this week 
against the governments of Aus-
tria, Denmark and Germany 
for selling Swiss/Emmenthaler 
cheese under quota at duty-paid 
wholesale prices in the US mar-
ket below the domestic whole-
sale prices of similar cheese 
produced in the US.

Washington—US Rep. Steve 
Gunderson (R-WI) and the 
National Milk Producers Fed-
eration are calling on US Agri-
culture Secretary Mike Espy to 
intervene to help stabilize milk 
and cheese prices. Cheese prices 
have dropped about 20 cents per 
pound in the last three weeks – 
an economic disaster for dairy 
producers as their summer milk 
checks will be decreased by 15 
percent.

10 YEARS AGO
May 22, 2009: Schulenberg, 
TX—The Dairy Farmers of 
America plant here is undergo-
ing a $39.4 million renovation 
that will include expanding the 
physical space and installing new 
equipment at the facility. A key 
component of the project is the 
addition of a complete packaging 
line, which will nearly double the 
plant’s capacity.

Washington—A Senate Finance 
Committee proposal to tax sugar-
sweetened beverages, including 
flavored milk and dairy drinks, 
was criticized this week by lead-
ers of the IDFA and NMPF. The 
proposal drawing dairy criticism 
would impose a federal excise tax 
per 12 ounces of sugar-sweetened 
beverage: flavored milk and dairy 
drinks, and functional beverages.

Increases in milk production well 
below 1 percent from last quarter 
of 2018 and going into this year 
with February milk production 
just 0.1 percent higher than a year 
ago, March production actually 
0.6 percent lower than a year ago 
and April’s production up just 0.1 
percent has reduced dairy product 
production and increased dairy 
product prices. 

The latest dairy product produc-
tion for March compared to a year 
ago showed production down 3.9 
percent for butter, 3.2 percent for 
Cheddar cheese, 0.7 percent for 
total cheese, 8.0 percent for non-
fat dry milk and 14.2 percent for 
dry whey.

Lower production has tightened 
stock levels. March 31st stocks 
compared to a year ago showed 
butter 1.4 percent lower, and while 
cheese stocks were still higher 
they have tightened with Ameri-
can cheese stocks just 2.3 percent 
higher and total cheese stocks 4.3 
percent higher.  Nonfat dry milk 
stocks were 2.9 percent lower, but 
dry whey stocks were 5.5 percent 
higher.

With the exception of dry whey 
dairy product prices for May will 
average higher than April. Since 
the end of April CME butter now 
at $2.34 per pound is up 2 cents, 
Cheddar barrels now at $1.6250 
per pound is unchanged, but was as 
high as $1.74 earlier in the month, 
and 40-pound Cheddar blocks now 
at $1.6250 is also unchanged, but 
was as high as $1.7025 earlier in 
the month. Nonfat dry milk now 
at $1.0450 per pound is 2 cents 
higher than the end of April, but 
dry whey now at $0.35 per pound 
is just one cent higher.

The higher average dairy prod-
uct prices is pushing milk prices 
higher. The Class III price which 
was below $14 for both January 
and February was $15.96 in April 
and will be near $16.35 for May. 

The Class IV price which was 
$15.48 in January was $15.72 in 
April and will be near $16.30 for 
May.

Dairy exports impact dairy prod-
uct prices. March exports com-
pared to a year ago showed nonfat 
dry milk/skim milk powder exports 
10 percent lower with exports 
down 21 percent to Mexico and 86 
percent to China. Butter exports 
were 33 percent lower, and total 
whey product exports 22 percent 
lower due to whey exports down 
52 percent to China, the result of 
China’s retaliatory tariffs, but also 
the African Swine fever which has 
taken a toll on China’s swine herd. 

But, cheese exports have been 
increasing. February cheese exports 
were 16 percent higher than a year 
ago, the second highest volume 
ever, and March exports were 10 
percent higher for a record volume. 
While cheese exports to Mexico 
were down 17 percent as retalia-
tory tariffs on US cheese remain 
in place cheese exports to South 
Korea were 39 percent higher, with 
record exports to Southeast Asia 
up 33 percent, and up 28 percent 
to Japan, 22 percent to MENA and 
33 percent to Central America. 
South Korea surpassed Mexico as 
the largest cheese market surpass-
ing Mexico for the first time in 
four years.

Key factors indicate that milk 
prices will continue to strengthen 
as we progress through the year. 
Milk production is forecasted to 
increase no more than 0.5 percent 
for the year. April’s milk produc-
tion up just 0.1 percent from a year 
ago was the net result of 1.0 per-
cent fewer milk cows than a year 
ago and 1.1 percent more milk per 
cow. 

Michigan ’ s  p roduct ion 
improved some with April produc-
tion 1.6 percent higher than a year 
ago. April’s production was 0.1 
percent lower in Minnesota, 1.4 
percent in Iowa and 1.8 percent 
higher in South Dakota. It appears 
the spring flush in milk production 
will be weaker than normal.

The late wet and rather cool 
spring has delayed the planting 
for corn and soybeans. Portions of 
some wet fields in the Corn Belt 

may not get planted. There are 
reports of winter kill of alfalfa in 
Wisconsin. And the weather fore-
cast for above normal wet weather 
going into June could make har-
vesting of first crop alfalfa difficult 
and lowering its quality. All of 
which can make higher feed prices 
and lower quality forage going 
into fall and winter and lowering 
increases in milk per cow.

Fluid (beverage) milk sales 
continue on the downward trend 
making more milk available for 
manufactured products like cheese. 
Compared to a year ago first quarter 
conventional fluid milk sales were 
2.2 percent lower, fluid organic 
milk sales 4.5 percent lower result-
ing in total fluid milk sales 2.4 per-
cent lower. 

But, with continued growth in 
the economy, low unemployment 
and high wages modest growth in 
butter and cheese sales is antici-
pated to increase total domestic 
sales of milk.

Where dairy exports are headed 
will have a major bearing on how 
much milk prices improve. Presi-
dent Trump just announced that 
tariffs on Canada and Mexico alu-
minum and steel have been lifted. 
In response Canada and Mexico 
will lift retaliatory tariffs on US 
dairy products. The lifting of Mexi-
co’s retaliatory tariffs on US cheese 
could resume higher cheese exports 
to Mexico by last quarter of this 
year. 

Increased tariffs imposed by the 
US on China’s goods and China 
retaliating with higher tariffs on 
US dairy products could further 
reduce dairy exports to China. 
Unless the US/China trade dispute 
is ended exports to China will not 
improve in2019. 

We can expect continued rela-
tively strong exports to South 
Korea, Southeast Asia and maybe 
to Japan and Central America. So 
while trade volume may end up 
lower than last year exports should 
still be at a level to add support to 
milk prices.

It now looks like there is a good 
possibility that milk prices could 
strengthen considerably last quar-
ter of the year. A Class III price 
near $17 by June and in the high 
$17’s by September or October 
seems possible. Current Class III 
futures are not quite that optimistic 
reaching low $17’s August through 
November before falling back 
below $17 in December. Class IV 
prices could be in the $17’s from 
July through the end of the year. 

Current Class IV futures reflect 
this price pattern. But, it wouldn’t 
take big changes in the level of milk 
production and/or dairy exports to 
drive milk prices either higher of 
lower than this.
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Global Dairy Trade Price Index Declines 
For First Time Since November 2018
DairyAmerica Relaunches 
Skim Milk Powder
Auckland, New Zealand—The 
price index on this week’s semi-
monthly Global Dairy Trade dairy 
commodity auction declined 1.2 
percent from the previous auction, 
held two weeks ago.

That’s the first decline in the 
GDT price index since the second 
auction in November 2018. Since 
then, the index had posted 11 con-
secutive increases.

In this week’s auction, which 
featured 149 participating bidders 
and 100 winning bidders, prices 
were higher for Cheddar cheese, 
skim milk powder, rennet casein 
and lactose and lower for whole 
milk powder, butter and anhydrous 
milkfat. 

Buttermilk powder wasn’t 
offered at this week’s auction, and 
an average price for sweet whey 
powder wasn’t available.

Results from this week’s GDT 
dairy commodity auction, with 
comparisons to the auction held 
two weeks ago, were as follows:

Cheddar cheese: The average 
winning price was $4,851 per met-
ric ton ($2.20 per pound), up 15.2 
percent. Average winning prices 
were: Contract 1 (June), $5,255 
per ton, up 25.3 percent; Contract 
2 (July), $5,250 per ton, up 24.6 
percent; Contract 4 (September), 
$4,615 per ton, up 9.9 percent; and 
Contract 5 (October), $4,591 per 
ton, up 7.4 percent.

Skim milk powder: The aver-
age winning price was $2,529 per 
ton ($1.15 per pound), up 0.5 per-
cent. Average winning prices were: 
Contract 1, $2,551 per ton, down 
0.7 percent; Contract 2, $2,506 per 
ton, down 0.3 percent; Contract 3 
(August), $2,587 per ton, up 0.8 
percent; Contract 4, $2,535 per 
ton, up 1.2 percent; and Contract 
5, $2,527 per ton, up 2.7 percent.

Whole milk powder: The aver-
age winning price was $3,180 per 
ton ($1.44 per pound), down 2.1 
percent. Average winning prices 
were: Contract 1, $3,178 per ton, 
down 3.5; Contract 2, $3,170 per 
ton, down 3.3 percent; Contract 
3, $3,196 per ton, down 1.8 per-
cent; Contract 4, $3,202 per ton, 
down 0.5 percent; and Contract 
5, $3,167 per ton, down 1 percent.

Butter: The average winning 
price was $5,297 per ton ($2.40 
per pound), down 3.2 percent. 
Average winning prices were: 
Contract 1, $5,600 per ton, down 
4.9 percent; Contract 2, $5,465 per 
ton, down 4.2 percent; Contract 
3, $5,445 per ton, down 2.9 per-
cent; Contract 4, $5,225 per ton, 
down 2 percent; and Contract 5, 
$5,125per ton, down 3.1 percent.

Anhydrous milkfat: The aver-
age winning price was $6,140 per 

ton ($1.78 per pound), down 1.4 
percent. Average winning prices 
were: Contract 1, $7,197 per ton, 
up 14.4; Contract 2, $6,067 per 
ton, down 5.3 percent; Contract 
3, $6,135 per ton, down 2 per-
cent; Contract 4, $6,017 per ton, 
down 0.9 percent; and Contract 5, 
$5,931 per ton, down 1.1 percent.

Rennet casein: The average 
winning price was $6,916 per ton 
($3.14 per pound), up 5.1 percent. 
Average winning prices were: 
Contract 2, $7,220 per ton, up 7 
percent; Contract 3, $6,888 per 
ton, up 4.9 percent; and Contract 
4, $6,614 per ton, up 3.7 percent.

Lactose: The average winning 
price was $893 per ton (40.5 cents 
per pound), up 0.6 percent. That 
was for Contract 2.

DairyAmerica To Offer SMP
Meanwhile, DairyAmerica and 
Global Dairy Trade this week 
announced that DairyAmerica will 
relaunch skim milk powder (SMP) 
on GDT’s semi-monthly auction 
starting with July’s second auction 
(July 16th).

DairyAmerica was established 
in 1995 as a federated marketing 
company and currently represents 

four major US dairy cooperatives: 
California Dairies, Inc., Agri-
Mark, O-AT-KA Milk Producers, 
and United Dairymen of Arizona. 
DairyAmerica markets 100 per-
cent of the nonfat dry milk, skim 
milk powder and buttermilk pow-
der produced by its members and 
sold into both the US and inter-
national markets.

DairyAmerica had originally 
begun offering dairy products on 
GDT in October 2011. The first 
product offered by DairyAmer-
ica was skim milk powder and 
launched butter in 2013. 

“Ongoing change in digital 
technology, customer needs and 
international trading arrangements 
means that DairyAmerica contin-
ually reviews its sales strategy to 
ensure we provide more options 
to our customers,” said Dan Block, 
DairyAmerica’s CEO. “We have 
always viewed GDT as playing a 
positive role in the international 
market and now is the right time 
for DairyAmerica to expand con-
tracting choices with the GDT 
Events platform.”

“Compared to when they previ-
ously participated on GDT, we can 
now provide DairyAmerica with 
more choices over who sees their 
supply information and how their 
winning prices are published,” said 
Eric Hansen, GDT’s director.

COME TO THE 
EXPERTS
WHEN YOU'RE 
TALKING SEPARATORS
& CLARIFIERS

COME TO THE 
EXPERTS
WHEN YOU'RE 
TALKING SEPARATORS
& CLARIFIERS

80 Years of 
Combined
Experience 
and Honesty
in the Sale of:
• Separators
• Clari�ers
• Centrifuges
• Surplus Westfalia Parts
• Surplus Alfa Laval Parts
• Unbeatable Pricing
• 24/7 Trouble ShootingOverstock Items 40% off

Call Dave Lambert at (920) 863-3306 
   or Dick Lambert  at (920) 825-7468

GREAT LAKES SEPARATORS, INC.GREAT LAKES SEPARATORS, INC.GREAT LAKES SEPARATORS, INC.GREAT LAKES SEPARATORS, INC.
E1921 County Road J • Kewaunee, WI 54216

P: (920) 863-3306 •  F: (920) 863-6485  
 E: drlambert@dialez.net

USDA Awards 
Contracts For 4.0 
Million Gallons Of 
Fluid Milk, Seeks To 
Buy More Milk
Washington—The US Depart-
ment of Agriculture (USDA) on 
Monday announced the award-
ing of contracts to 10 companies 
for a total of 3,992,400 gallons of 
fluid milk for delivery from July 1 
through Sept. 25, 2019. The total 
price was $11.507,632.48.

The milk is being purchased 
under USDA’s trade mitiga-
tion Food Distribution and Pur-
chase Program, to assist farmers 
in response to trade damage from 
retaliatory tariffs being imposed by 
several US trading partners. 

The fluid milk is being pur-
chased on an f.o.b. destination 
basis. USDA’s purchases include 
a total of 2,059,200 gallons of 2 
percent milk, at a total price of 
$5,823,771.18; 1,090,800 gallons 
of whole milk, at a total price of 
$3,514,632.48; 637,200 gallons 
of 1 percent milk, at a total price 
of $1,664,744.95; and a total of 
205,200 gallons of skim milk, at a 
price of $504,496.56.

Awards announced Monday are 
as follows:

Anderson Erickson Dairy Co.:
a total of 21,600 gallons, at a price 
of $57,722.76.

Dairy Farmers of America: a 
total of 313,200 gallons, at a price 
of $885,758.42.

Darigold, Inc.: a total of 298,800 
gallons, at a price of $741,693.58.

Dean Foods Company: a total 
of 1,180,800 gallons, at a price of 
$3,543,945.72.

GH Dairy El Paso: a total 
of 118,800 gallons, at a price of 
$260,748.00.

Hiland Dairy Foods Company:
a total of 630,000 gallons, at a 
price of $1,937,170.04.

Hollandia Dairy, Inc.: a total 
of 489,600 gallons, at a price of 
$1,252,080.00.

Prairie Farms Dairy: a total 
of 622,800 gallons, at a price of 
$1,909,111.61.

Shamrock Foods Company: a 
total of 190,800 gallons, at a price 
of $545,188.80.

Upstate Niagara Cooperative:
a total of 126,000 gallons, at a 
price of $374,213.52.

No offers were received for 
219,600 gallons of fluid milk. On 
Thursday, USDA issued a new 
solicitation for that quantity of 
milk. Specifically, USDA is seek-
ing to purchase 10,800 gallons of 
1 percent milk, 75,600 gallons of 
2 percent milk, 3,600 gallons of 
skim milk and 129,600 gallons of 
whole milk.

Offers under this solicitation are 
due at 1:00 p.m. Central time on 
Friday, May 31. For more information, mailto:drlambert@dialez.net
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STATE April April % Change
 2018 2019 Change Cows

California 3453 3542 2.6 -7000

Wisconsin 2529 2540 0.4 -4000

Idaho 1235 1262 2.2 10000

New York 1236 1260 1.9 3000

Texas 1098 1172 6.7 29000

Michigan 935 950 1.6 2000

Pennsylvania 930 864 -7.1 -29000

Minnesota 819 818 -0.1 -6000

New Mexico 723 695 -3.9 -13000

Washington 560 560 - 1000

Ohio 479 453 -5.4 -12000

Iowa 442 436 -1.4 -3000

Arizona 448 427 -4.7 -10000

Colorado 378 392 3.7 7000

Indiana 361 347 -3.9 -6000

Kansas 312 316 1.3 5000

South Dakota 223 227 1.8 4000

Vermont 223 227 1.8 -1000

Oregon 211 213 0.9 1000

Florida 217 205 -5.5 -7000

Utah 193 188 -2.6 -1000

Illinois 167 151 -9.6 -9000

Virginia 146 130 -11.0 -9000             

                        millions of pounds     1,000 head

Milk Production by State
April Milk Output
(Continued from p. 1)

California’s April milk produciton 
totaled 3.542 billion pounds, up 
2.6 percent from April 2018, due 
to 7,000 fewer milk cows but 60 
more pounds of milk per cow. Cal-
ifornia’s March milk output had 
been up 0.7 percent from March 
2018.

Wisconsin’s April milk produc-
tion totaled 2.54 billion pounds, 
up 0.4 percent from April 2018, 
due to 4,000 fewer milk cows but 
15 more pounds of milk per cow. 
Wisconsin’s March milk output 
was revised down by 6 million 
pounds, so production was up 0.2 
percent from a year earlier, rather 
than up 0.4 percent as initially 
estimated.

April milk production in Idaho 
totaled 1.262 billion pounds, up 
2.2 percent from April 2018, due 
to 10,000 more milk cows and 10 
more pounds of milk per cow. Ida-
ho’s March milk production was 
revised up by 7 million pounds, 
so output was up 2 percent from 
March 2018, rather than up 1.4 
percent as originally estimated.

New York’s April milk produc-
tion totaled 1.26 billion pounds, 
up 1.9 percent from April 2018, 
due to 3,000 more milk cows and 
30 more pounds of milk per cow. 
New York’s March milk output was 
revised down by 4 million pounds, 
so production was up 2 percent 
from March 2018, rather than up 
2.3 percent as initially estimated.

Milk production in Texas during 
April totaled 1.172 billion pounds, 
up 6.7 percent from April 2018, 
due to 29,000 more milk cows and 
25 more pounds of milk per cow. 
Texas’s March milk output had 
been up 5.8 percent from March 
2018.

Michigan’s April milk produc-
tion totaled 950 million pounds, 
up 1.6 percent from April 2018, 
due to 2,000 more milk cows and 
25 more pounds of milk per cow. 
Michigan’s March milk output was 
revised up by 6 million pounds, so 
production was up 1 percent from 
March 2018, rather than up 0.4 
percent as originally estimated.

Pennsylvania’s April milk 
production totaled 864 million 
pounds, down 7.1 percent from 
April 2018, due to 29,000 fewer 
milk cows and 30 less pounds of 
milk per cow. 

Pennsylvania’s March milk pro-
duction was revised down by 7 mil-
lion pounds, so output was down 
7.6 percent from March 2018, 
rather than down 6.9 percent as 
originally estimated.

April milk production in Min-
nesota totaled 818 million pounds, 
down 0.1 percent from April 2018, 
due to 6,000 fewer milk cows but 
20 more pounds of milk per cow. 
Minnesota’s March milk output 
was revised down by 9 million 
pounds, so production was down 
0.6 percent from March 2018, 
rather than up 0.5 percent as ini-
tially estimated.

New Mexico’s April milk 
production totaled 695 million 
pounds, down 3.9 percent from 
April 2018, due to 13,000 fewer 
milk cows and unchanged milk per 
cow. New Mexico’s March milk 
production had also been down 3.9 
percent from a year earlier.

Washington’s April milk pro-
duction totaled 560 million 
pounds, unchanged from April 
2018, due to 1,000 more milk cows 
but 10 less pounds of milk per cow. 
Washington’s March milk produc-
tion was revised down by 5 million 
pounds, so output was down 1.2 
percent from March 2018, rather 

than down 0.4 percent as originally 
estimated.

All told for the 23 reporting 
states in April, compared to April 
2018, milk production was higher 
in 11 states, with those increases 
ranging from 0.4 percent in Wis-
consin to 6.7 percent in Texas; 
lower in 11 states, with those 
declines ranging from 0.1 percent 
in Minnesota to 11 percent in Vir-
ginia; and unchanged in Washing-
ton.

Georgia To Join Reporting States
In its “Milk Production” report 
released this week, NASS 
announced that it will add Geor-
gia to the monthly estimating pro-
gram beginning with next month’s 
report.

In 2018, Georgia actually ranked 
23rd nationally in milk production; 
the state’s output of 1.766 billion 
pounds was 131 million pounds 
higher than milk production in 
Virginia, which ranks last among 
the current 23 reporting states in 
milk production.

Georgia’s milk production grew 
from just under 1.4 billion pounds 
in 2010 to 1.84 billion pounds in 
2017 before declining 4 percent 
last year due to 2,000 fewer milk 
cows and 368 less pounds of milk 
per cow than in 2017.

The monthly “Milk Production” 
report has included 23 reporting 
states since January 2005, when 
NASS added Colorado, Kansas and 
Oregon to the monthly estimating 

program. Prior to that change, the 
last major change to the monthly 
estimating program was in 1997, 
when Maryland, North Carolina 
and Tennessee were dropped and 
Arizona was added.

When Colorado, Kansas and 
Oregon were added in 2005, 
NASS noted that the 23 states in 
the monthly estimating program 
acounted for 91 percent of US 
milk production. 

In 2018, the 23 reporting states 
accounted for 94.2 percent of 
US milk production. If Georgia’s 
output is added, the 24 reporting 
states would have accounted for 95 
percent of US milk production.
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Sign up for the golf outing
by June 1, 2019

Cost:  $150.00 per person
Contact Joanne Gauthier, WSCI Executive Director

Call or text - 608-695-9729
WSCIExecDir@Gmail.com

Hole, raffle, and door prize sponsorship opportunities available

For registration materials,
https://secure.perfectgolfevent.com/eventweb/8029/

Check Out The Bull at Pinehurst Farms by visiting:
www.golfthebull.com/

19th Annual

Wisconsin Specialty Cheese
Institute Golf Outing

Thursday, June 13
Start: 12:00 p.m. Registration: 10:00 a.m.

Location:
The Bull at Pinehurst Farms

One Long Drive, Sheboygan Falls, WI 53085

For more information, visit https://secure.perfectgolfevent.com/eventweb/8029

‘Best If Used By’
(Continued from p. 1)

date labels, such as “Best If Used 
By,” “Use By,” and “Sell By,” to 
describe quality dates to indicate 
when a food may be at its best 
quality, Yiannas noted. 

But FDA has found that food 
waste by consumers may often 
result from fears about food safety 
caused by misunderstanding what 
the introductory phrases on prod-
uct date labels mean, along with 
uncertainty about storage of per-
ishable foods, Yiannas continued. 
It has been estimated that confu-
sion over date labeling accounts 
for approximately 20 percent of 
consumer food waste.

Research found that the “Best 
If Used By” introductory phrase 
communicates to consumers the 
date by which the product will be 
of optimal quality, Yiannas said.

Consistent with consumer 
research, in 2016, the US Depart-
ment of Agriculture (USDA) 
issued updated  information on 
food product date labeling, Yian-
nas pointed out. To help reduce 
consumer confusion and food 
waste, USDA’s update encouraged 
food manufacturers and retailers 
who want to apply a quality-based 
date label to use the “Best If Used 
By” introductory phrase to convey 
to consumers that the product will 
be of best quality if used by the 
calendar date shown.

USDA emphasized that foods 
not exhibiting signs of spoilage 
“should be wholesome and may be 
sold, purchased, donated and con-
sumed” beyond the labeled “Best If 
Used By” date, Yiannas added.

In 2017, the Grocery Manu-
facturers Association (GMA) and 
Food Marketing Institute (FMI) 
recommended the use of two 
introductory phrases for product 
date labels: “Best If Used By” and 
“Use By.” The “Best If Used By” 
phrase was recommended for use 
to indicate to consumers that, after 
a specified date, the product may 
not taste or perform as expected 
but would still be safe to be used 
or consumed.

GMA and FMI recommended 
that “Use By” applies to perishable 
products that should be consumed 
by the date on the package and 
discarded after that date.

In a December 2018 consumer 
survey on the impact of the stream-
lined labels, GMA found that 88 
percent of those surveyed said the 
streamlined product date labels 
were clear to them and 85 percent 
said the streamlined product date 
labels were helpful, Yiannas noted.

While FDA supports industry’s 
use of the “Best If Used By” intro-
ductory phrase, the agency is not 
addressing the use of a “Use by” 
product date label for safety rea-
sons at this time, Yiannas said.

“While standardizing the use of 
date labels for quality reasons is 

encouraged as a best practice, we 
know that labeling is not enough,” 
Yiannas said. “FDA supports ongo-
ing consumer education efforts 
by industry, government, and 
non-government organizations to 
educate consumers on what qual-
ity-based date labels mean and 
how to use them to further reduce 
food waste in the home.”

FDA’s announcement support-
ing standardized use of “Best If 
Used By” is “a win for American 
consumers and another proof point 
of the CPG industry’s commit-
ment to providing consumers with 
the information they need to make 
informed purchasing decisions,” 
said Geoff Freeman, GMA’s presi-
dent and CEO.

“We sincerely appreciate FDA’s 
recognition of the industry’s dedi-
cation to seeking solutions and 

mitigating consumer confusion in 
the marketplace regarding how 
best to navigate the myriad product 
code date labels on grocery shelves 
across the country,” said Leslie Sar-
asin, FMI’s president and CEO. 

Date labels are not required by 
federal regulations with one excep-
tion: infant formula, which is often 
used as the sole source of nutrition 
for infants, it was noted by Yian-
nas and Ned Sharpless, FDA’s act-
ing commissioner. FDA requires 
infant formulas to be labeled with 
a “Use By” date, which is selected 
by the manufacturer based on tests 
and other information. The “Use 
By” date on infant formula indi-
cates that, under the conditions 
prescribed by label directions, the 
nutrient content and quality of the 
formula can be guaranteed until 
such date.

FDA’s steps to help clarify vol-
untary quality-based date labeling 
do not impact this infant formula 
requirement, Sharpless and Yian-
nas stated.

FDA’s efforts to reduce con-
sumer confusion about voluntary 
date labeling are part of the White 
House initiative, “Winning on 
Reducing Food Waste.” FDA is 
working with USDA and the EPA 
to educate consumers, engage key 
stakeholders, and develop and 
evaluate solutions to reduce food 
loss and waste.

FDA is also working with the 
food industry to address obstacles 
to ensuring the safety of foods that 
are not sold, for a variety of rea-
sons, but can be donated to help 
feed those in need instead of going 
to a landfill, Sharpless and Yiannas 
noted. 
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Tariffs Removed
(Continued from p. 1)

the United States may re-impose 
Section 232 tariffs on those prod-
ucts. 

Any retaliation by Mexico and 
Canada would then be limited to 
steel and aluminum products.

Last Friday’s announcement was 
applauded by several US dairy and 
farm organizations.

The International Dairy Foods 
Association (IDFA) “is very 
pleased with news of this com-
prehensive agreement to remove 
Section 232 tariffs as well as retal-
iatory tariffs, delivering a more 
level playing field for US dairy 
with our North American part-
ners,” said Michael Dykes, IDFA’s 
president and CEO. “We applaud 
the Trump administration as well 
as the governments of Mexico and 
Canada for prevailing with a mar-
ket-principled approach.”

“This is an important develop-
ment for the US dairy industry, 
and we applaud the hard work of 
negotiators from all three countries 
that made it possible as well as the 
numerous members of Congress 
that have insisted upon the need 
to resolve the Section 232 metal 
tariffs dispute with our North 
American partners,” said Tom Vil-
sack, president and CEO of the US 
Dairy Export Council (USDEC).

“America’s struggling dairy 
farmers are in need of some good 
news, and today’s announcement 
certainly helps,” said Jim Mul-
hern, president and CEO of the 
National Milk Producers Federa-
tion (NMPF).

“FarmFirst Dairy Cooperative 
applauds the end of Section 232 tar-
iffs on steel and aluminum imports 
from Mexico and Canada. We are 
eager to see Mexico respond by 
dropping their tariffs on US dairy 
products and restore trade with our 

Trade Mitigation
(Continued from p. 1)

Republicans and two Democrats, 
had asked Perdue to increase dairy 
assistance under the next trade 
mitigation assistance package “to 
alevel that more accurately reflects 
the damages dairy farmers have 
faced.”

Since retaliation by US trading 
partners began last year, US dairy 
exports to China have fallen by 
43 percent compared to the same 
period the prior year, the five 
House members noted in a let-
ter to Perdue. Following China’s 
announcement of new retaliatory 
measures earlier this month, dairy 
futures dropped by the equivalent 
of roughly 20 cents per hundred-
weight for the rest of this year. 
Should tariffs remain in place, US 
dairy farmers are projected to lose 
roughly $4.8 billion over the three 
years from 2018 to 2020.

“While we appreciate your 
efforts to assist distressed farmers, 
last year’s trade mitigation package 
fell significantly short of account-
ing for the impact of retaliation on 
dairy farmers,” the House members 
stated in their letter to Perdue. “It 
is critical that this new package 
better account for the challenges 
dairy farmers have faced by provid-
ing a stronger Market Facilitation 
Payment using current production 

data as was done for all other com-
modities in last year’s round.”

“While we welcome this support 
for the dairy industry, we strongly 
hope trade mitigation measures 
are replaced in short order by 
expanded trade opportunities. 
Retaliatory tariffs by China and 
other important markets have led 
to huge losses for our IDFA mem-
bers while the Chinese market has 
increased dairy imports since the 
initial tariffs went into effect last 
July,” said Michael Dykes, presi-
dent and CEO of the International 
Dairy Foods Association (IDFA).

“What we need is a predictable, 
transparent and rules-based system 
of international trade that provides 
the agricultural economy with cer-
tainty and a clear path to growth,” 
Dykes added. “Most importantly, 
we must regain market share from 
our competitors who’ve benefited 
from these trade disputes. Over 
the next decade, China represents 
a $23 billion market opportunity 
for US dairy, and it is essential to 
our nation’s economic future that 
make the most of it.”

“Dairy farmers have been 
harmed substantially by disrupted 
markets. We know that USDA is 
concerned about the damage being 
done to dairy farmers by ongoing 
tariff battles. We hope it will use 
the full range of tools available 
to provide a large segment of the 

payment in the first tranche to 
appropriately assist milk produc-
ers who have experienced a pro-
longed downturn in prices because 
of these conflicts,” said Jim Mul-
hern, president and CEO of the 
National Milk Producers Federa-
tion (NMPF).

“We greatly appreciate the con-
cern that the USDA has for US 
dairy farmers as they discuss and 
prepare a trade mitigation pack-
age during these trade discussions 
and tariff battles with China,” said 
John Rettler, president of Farm-
First Dairy Cooperative. “While 
the previous mitigation had good 
intentions, it fell short on provid-
ing much needed support to US 
dairy farmers.”

“There is no sugarcoating the 
fact that rising production costs, 
low milk prices and disrupted mar-
kets continue to inflict serious 
pain on our dairy farmers. So we 
welcome and appreciate this new 
financial assistance,” said Brody 
Stapel, president of Edge Dairy 
Farmer Cooperative. “But we also 
recognize that the aid will provide 
only partial and short-term relief 
for farmers, many who have been 
barely breaking even or operating 
at a loss for many months now.

“Our farmers are looking for 
the sort of long-term stability and 
success that can come when we 
have access to foreign markets for 

our dairy products. We much pre-
fer trade over aid,” Stapel added. 
“Edge Dairy Farmer Cooperative’s 
objectives for trade are straightfor-
ward: Expand access to global mar-
kets with no net loss to existing 
ones by nurturing more opportuni-
ties and not disrupting favorable 
ones we have worked so hard to 
develop.”

“While farmers and ranchers 
would rather earn their income 
from the marketplace, they have 
been suffering during the agricul-
tural downturn and trade war. This 
aid package will help us weather the 
storm as the administration works 
to correct unfair trade practices 
that have hurt the US economy for 
too long,” said Zippy Duvall, presi-
dent of the American Farm Bureau 
Federation. The “real, long-term 
solution to our challenges in agri-
culture is good outcomes to current 
negotiations with China, Japan 
and the European Union, as well 
as congressional approval of the 
US-Mexico-Canada Agreement.” 

“Ultimately, this package is only 
a short-term fix for a very long-
term problem,” said Roger John-
son, president of the National 
Farmers Union. “The very least 
we can do is provide our country’s 
struggling food producers with the 
certainty of a longer-term plan that 
also addresses the persistent and 
pernicious problem of oversupply.”

number one export market,” said 
John Rettler, president of FarmFirst 
Dairy Cooperative.

“This is certainly good news for 
our dairy farmers and processors. 
Ending these tariffs will remove 
a roadblock to free and fair trade 
with two important partners, par-
ticularly Mexico, which is by far 
the biggest buyer of our dairy prod-
ucts,” said Brody Stapel, president 
of Edge Dairy Farmer Cooperative.

The announcement of the lift-
ing of retaliatory tariffs is “welcome 
news,” said Zippy Duvall, president 
of the American Farm Bureau Fed-
eration president. 

Approval Of USMCA Urged
Now that Mexico and Canada 
have lifted their retaliatory tariffs, 
US dairy and farm leaders are call-
ing for Congress to swiftly approve 
the US-Mexico-Canada Agree-
ment (USMCA). The three coun-
tries had signed the agreement late 
last year, but the legislative bodies 
in each country still have to ratify 
the pact before it comes into force.

With the Section 232 deal in 
place, “it is now essential that 
Congress turn its attention to swift 
ratification of the US-Mexico-
Canada Agreement to ensure that 
we are maintaining and growing 
markets with our most important 
trading partners, especially in this 
time of uncertainty for our agri-
cultural economy,” IDFA’s Dykes 
said. “The USMCA includes 
important improvements that will 

expand exports of American dairy 
products to Canada and Mexico 
while enabling dairy products to 
trade freely.”

“To move forward in boosting 
exports, Congress needs to pass 
the USMCA, and administration 
officials need to resolve the latest 
impasse in US negotiations with 
China in a way that’s favorable to 
producers,” NMPF’s Mulhern com-
mented. “Meanwhile, trade nego-
tiations with Japan and other key 
partners also must move ahead. 
The time for progress on all fronts 
is now.”

Rettler called the Section 232 
agreement “a step in the right 
direction, especially as Congress 
considers USMCA. Dairy farmers 
are eager to see additional progress 
made on these trade agreements, 
including the passage of USMCA. 
Now that the tariffs are no longer 
in place, Congress can remove that 
political barrier and move forward 
with approving this trade agree-
ment.’

Edge Dairy Farmer Cooperative 
hopes the Section 232 agreement 
“also signals that the proposed 
USMCA trade pact between the 
countries will get the full support 
of Congress. That deal is critical 
to the long-term success of the 
US dairy community, so we can-
not stress enough the importance 
of our lawmakers in both parties 
getting behind USMCA as soon as 
possible,” Stapel said.
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1. Equipment for Sale

EQUIPMENT FOR SALE: Cryovac 
Rotary Chamber Vac Model 8610-14. 
4 chambers with 14” dual seal wire set-
up. Chamber product size is 12”x14” 
or 6”x18”. Machine is 460 volt 3 phase. 
Completely refurbished. Call 608-437-
5598 x 2344 or email: akosharek@
dairyfoodusa.com

FOR SALE: 1500 and 1250 cream 
tanks. Like New. (800) 558-0112. (262) 
473-3530.

WESTFALIA SEPARATORS: New 
arrivals!  Great condition. Model num-
bers 120, 130, 170 and 200. All water 
savers. Call GREAT LAKES SEPA-
RATORS at (920) 863-3306 or e-mail 
drlambert@dialez.net.

ALFA-LAVAL SEPARATOR: Model 
MRPX 518 HGV hermetic separator. 
Can be set up for warm or cold. Call
GREAT LAKES SEPARATORS at 
(920) 863-3306 or e-mail drlambert@
dialez.net.

1. Equipment for Sale

FOR SALE:  Car load of 300-400-500 
late model open top milk tanks.  Like 
new.  (262) 473-3530

SEPARATOR NEEDS - Before you buy 
a separator, give Great Lakes a call. 
TOP QUALITY, reconditioned machines 
at the lowest prices. Call  Dave Lam-
bert, Great Lakes Separators at  (920) 
863-3306; drlambert@dialez.net for 
more information.

2. Equipment Wanted

WANTED TO BUY: Westfalia or Alfa-
Laval separators. Large or small. Old or 
new. Top dollar paid. Call Great Lakes 
Separators at (920) 863-3306 or email 
drlambert@dialez.net

3. Hard-to-Find Products

The “Industry’s” Market Place for Products,  Services, Equipment and Supplies, Real Estate and Employee Recruitment

4. Walls & Ceiling

EXTRUTECH PLASTICS Sanitary 
POLY BOARD© panels provide bright 
white, non-porous, easily cleanable 
surfaces, perfect for non-food con-
tact applications. CFIA and USDA 
accepted and Class A for smoke and 
flame. Call EPI Plastics at 888-818-
0118 or www.epiplastics.com for 
more information.

7. Help Wanted

8. Promotion & Placement

PROMOTE  YOURSELF - By contact-
ing Tom Sloan & Associates. Job 
enhancement thru results oriented 
professionals. We place cheese mak-
ers, production, technical, maintenance, 
engineering  and sales management  
people. Contact Dairy Specialist David 
Sloan, Tom Sloan or Terri Sherman. 
TOM SLOAN & ASSOCIATES, INC., 
PO Box 50, Watertown, WI 53094. 
Phone: (920) 261-8890 or FAX: (920) 
261-6357; or by email: tsloan@tsloan.
com.

 

Gasket Material
for the

Dairy Industry

TC Strainer Gasket 

TC Strainer Gasket 440-953-8811
gmiinc@msn.com

www.gmigaskets.com

A New Product that
is officially 
accepted*
for use in Dairy 
Plants inspected  
by the USDA
under the Dairy 
Plant Survey 
Program.

*USDA Project 
Number 13377

 

Manways & 
Inspection Ports 

Sanitary, Heavy-Duty  
Prevents CIP Solution, 

Air and Powder Leakage 
Evaporator Dryer Technologies, Inc. 
         www.evapdryertech.com  

Western Repack

Reclamation Services
• Cheese Salvage/Repacking
• 640# Block Cutting
 

Handling cheese both as a 
service and on purchase. 

Bring us your special projects

Western Repack, LLC
(801) 388-4861

 We Purchase Fines and Downgraded Cheese

Classified Advertisements should be placed 
by Thursday for the Friday issue. Classified ads 
charged at $0.75 per word. Display Classified 
advertisements charged at per column inch 
rate. For more information, call 608-316-3792 
or email kthome@cheesereporter.com

Agropur inc. is a wholly-owned subsidiary of Agropur Cooperative, which is a 
North American dairy industry leader founded in 1938. With sales of nearly $6.0 

billion in 2016, Agropur is a source of pride to its 3,345 members and 8,300 
employees. Agropur processes more than 13 billion pounds of milk per year at its 

39 plants across North America.

Now 
Hiring
Product Development Specialist 
Appleton, WI

The Product Development Specialist assists 
the Regional Product Development Manager 
as well as the cheese and whey teams on 
specific projects focused on new product 
development, extensions of existing product 
lines and optimization, plant startups and 
application of current products.

AA/EOE Minority/ Female/Disability /Veteran/Sexual Orientation/Gender Identity  

Interested in applying?
Apply online at www.agropurcareers.us
Or submit your resume to 
myriah.klug@agropur.com

9. Real Estate

DAIRY PLANTS FOR SALE:            
http://dairyassets.webs.com/acqui-
sitions-mergers-other. Contact Jim 
at 608-835-7705; or by email at jim-
cisler7@gmail.com

10. Cheese & Dairy Products

AGED CHEDDAR FOR SALE:  4 year 
old Sharp White Cheddar 40# blocks.  
Produced August-December 2014 in 
Wisconsin.  Available in full truckload or 
pallet quantities in Wisconsin.  Please 
call 847-573-4982 or email s.doyle@
hoogwegtus.com with inquiries.

KEYS MANUFACTURING:
Dehydrators of scrap cheese for the 
animal feed industry. Contact us for 
your scrap at (217) 465-4001 or email 
keysmfg@aol.com.

15. Testing Services

Advertise here by calling Cheese 
Reporter at 608-246-8430

12. Warehousing

Your Source For New & Used Dairy Processing Equipment

Ullmer’s Dairy Equipment & Fabrication

We offer the following services:
Laser Cutting

Bending
Rolling

Custom Fabrication & Welding

We offer the following services:We offer the following services:We offer the following services:We offer the following services:

    Paul:      paul@ullmers.com
   Contact Us Today!  Trevor:    trevor@ullmers.com
  www.ullmers.com Or call:     920-822-8266
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    If changing subscription, please include your old and new address below

Circle, copy and FAX to (608) 246-8431 for prompt response

CHEESE REPORTER SUBSCRIBER SERVICE CARD

Name  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Title  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Company  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Address  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

City/St/Zip  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

E-Mail Phone  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

TYPE OF BUSINESS:
___Cheese Manufacturer
___Cheese Processor
___Cheese Packager
___Cheese Marketer(broker, distributor, retailer
___Other processor (butter, cultured products)
___Whey processor
___Food processing/Foodservice
___Supplier to dairy processor

JOB FUNCTION:
___Company Management
___Plant Management
___Plant Personnel
___Laboratory (QC, R&D, Tech)
___Packaging
___Purchasing
___Warehouse/Distribution
___Sales/Marketing

PLEASE SEND ME MORE INFORMATION ON:
___Advertising  ___Subscribing       _____Subscripion Change   ___Other_________________

DAIRY PRODUCT SALES

WEEK ENDING
Style and Region May 18 May 11 May 4 April 27

40-Pound Block Cheddar Cheese Prices and Sales

Weighted Price  Dollars/Pound
US 1.7048 1.6975• 1.6899• 1.6850 
Sales Volume  Pounds
US 12,567,231 13,105,857• 12,010,396 12,830,082

500-Pound Barrel Cheddar Cheese Prices, Sales & Moisture Contest

Weighted Price  Dollars/Pound  
US 1.7742 1.7341 1.7067 1.6947 
Adjusted to 38% Moisture  
US 1.6912 1.6497 1.6253 1.6170
Sales Volume  Pounds
US 11,280,819 11,418,432 11,489,696 9,810,637
Weighted Moisture Content Percent
US 34.96 34.83 34.90 35.02

Butter

Weighted Price  Dollars/Pound
US 2.2911 2.2831 2.2487• 2.2623• 
Sales Volume                                        Pounds
US 7,506,464 3,951,470 6,121,484• 5,048,457•

Dry Whey Prices

Weighted Price  Dollars/Pounds
US 0.3837 0.3840 0.3847• 0.3939•
Sales Volume
US 5,144,325 5,522,442 6,347,903• 6,491,862•

Nonfat Dry Milk

Average Price  Dollars/Pound
US 1.0253 1.0088 0.9912• 0.9779
Sales Volume  Pounds
US 20,815,194 22,407,400• 32,394,447• 26,028,978 

May 22, 2019—AMS’ National Dairy Prod-
ucts Sales Report. Prices included are pro-
vided each week by manufacturers. Prices 
collected are for the (wholesale) point of sale 
for natural, unaged Cheddar; boxes of but-
ter meeting USDA standards; Extra Grade 
edible dry whey; and Extra Grade and USPH 
Grade A nonfortified NFDM.   •Revised

Name  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Title  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Company  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Address  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

City/St/Zip  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

E-Mail Phone  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
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Federal Order Class 1 Minimum Prices & 
Other Advanced Prices - June 2019
Class I Base Price (3.5%) . . . . . . . . . . . . . . . . . . . . . . . .  $17.07 (cwt)

Base Skim Milk Price for Class I . . . . . . . . . . . . . . . . . . .  $8.39 (cwt)

Advanced Class III Skim Milk Pricing Factor  . . . . . . . . .  $7.74 (cwt)

Advanced Class IV Skim Milk Pricing Factor . . . . . . . . .    $7.56 (cwt)

Advanced Butterfat Pricing Factor  . . . . . . . . . . . . . . . . .  $2.5634 (lb.)

Class II Skim Milk Price  . . . . . . . . . . . . . . . . . . . . . . . . .  $8.26 (cwt)

Class II Nonfat Solids Price  . . . . . . . . . . . . . . . . . . . . . .  $0.9178 (lb.)

Two-week Product Price Averages:
 Butter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2.2883 lb.
 Nonfat Dry Milk . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1.0167 lb.
 Cheese  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1.7007 lb.
 Dry Whey  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $0.3839 lb.

Dairy Product Stocks in Cold Storage
TOTAL STOCKS AS REPORTED BY USDA    (in thousands of pounds unless indicated)
   Public 
 Stocks in All  April 30, 2019 Warehouse
 Warehouses as a % of Stocks 
  

April 30, March 31, April 30, April 30, March 31, April 30, 
 2018 2019 2019 2018 2019 2019

Butter  307,325 269,697 290,835 95 108 249,212 

Cheese
 American  780,256 784,781 782,646 100 100 
 Swiss 229,193 31,487 28,176 97 89 
 Other  535,831 568,517 588,521 110 104 

Total 1,2345,280 1,384,785 1,399,343 104 101 1,007,954
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Class I Milk Prices: Federal Order Minimum 
2018 vs. 2019
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DAIRY FUTURES PRICES
SETTLING PRICE                                                                                            *Cash Settled
Date Month Class III* Class IV* Dry Whey* NDM* Butter* Cheese*
5-17 May 19 16.30 16.28 37.900 101.300 229.600 1.6920
5-20 May 19 16.29 16.28 37.900 101.150 228.975 1.6910
5-21 May 19 16.29 16.28 37.750 101.175 229.475 1.6880
5-22 May 19 16.33 16.25 37.750 101.100 229.475 1.6900
5-23 May 19 16.38 16.26 38.000 101.325 229.475 1.6940

5-17 June 19 16.45 16.85 36.900 104.025 237.000 1.7090
5-20 June 19 16.51 16.84 37.300 103.900 237.000 1.7120
5-21 June 19 16.44 16.80 37.500 103.900 236.350 1.7000
5-22 June 19 16.34 16.82 37.400 103.800 238.000 1.6940
5-23 June 19 16.44 16.98 37.400 104.250 239.225 1.7030

5-17 July 19 16.72 17.14 35.250 105.100 240.100 1.7400
5-20 July 19 16.76 17.04 35.850 104.500 240.225 1.7460
5-21 July 19 16.63 16.94 36.000 104.600 239.000 1.7300
5-22 July 19 16.54 16.97 35.650 104.700 240.000 1.7210
5-23 July 19 16.64 17.12 35.650 105.325 242.250 1.7300

5-17 August 19 17.08 17.28 35.000 106.300 242.850 1.7810
5-20 August 19 17.10 17.22 35.250 105.775 242.475 1.7810
5-21 August 19 16.93 17.08 35.750 105.750 241.225 1.7670
5-22 August 19 16.82 17.14 35.250 105.800 242.150 1.7570
5-23 August 19 16.90 17.39 35.250 106.250 2443.700 1.7600

5-17 September 19 17.25 17.35 35.000 107.275 244.000 1.7980
5-20 September 19 17.28 17.35 35.275 107.025 243.975 1.7980
5-21 September 19 17.14 17.32 35.500 107.000 242.275 1.7860
5-22 September 19 17.02 17.30 34.975 107.075 243.000 1.7770
5-23 September 19 17.13 17.56 34.975 107.825 245.100 1.7830

5-17 October 19 17.17 17.50 34.750 109.525 242.950 1.7930
5-20 October 19 17.21 17.32 35.100 108.275 242.925 1.7940
5-21 October 19 17.06 17.32 35.625 108.800 241.000 1.7780
5-22 October 19 16.93 17.34 34.500 108.825 241.000 1.7740
5-23 October 19 17.05 17.56 35.000 109.750 242.975 1.7820

5-17 November 19 17.01 17.44 34.125 110.825 239.000 1.7760
5-20 November 19 17.05 17.44 35.000 110.100 239.000 1.7810
5-21 November 19 16.92 17.39 35.325 110.400 237.000 1.7700
5-22 November 19 16.80 17.39 34.700 110.000 237.000 1.7630
5-23 November 19 16.92 17.48 34.700 111.175 239.000 1.7710

5-17 December 19 16.68 17.24 34.750 112.025 233.775 1.7510
5-20 December 19 16.73 17.23 34.750 111.350 233.775 1.7510
5-21 December 19 16.61 17.20 35.250 111.350 230.550 1.7420
5-22 December 19 16.51 17.20 34.700 111.350 230.550 1.7360
5-23 December 19 16.60 17.28 34.700 112.500 233.575 1.7420

5-17 January 20 16.38 17.02 35.000 113.150 227.175 1.7150
5-20 January 20 16.42 17.02 35.000 112.875 226.950 1.7190
5-21 January 20 16.30 17.02 35.000 112.800 225.250 1.7170
5-22 January 20 16.26 17.02 34.850 112.750 225.250 1.7100
5-23 January 20 16.33 17.15 34.850 114.025 225.525 1.7150

5-17 February 20 16.29 17.02 34.750 113.750 226.000 1.7140
5-20 February 20 16.35 17.02 34.750 113.750 226.000 1.7150
5-21 February 20 16.25 17.02 34.750 113.750 224.625 1.7130
5-22 February 20 16.26 17.02 34.750 113.750 224.625 1.7100
5-23 February 20 16.35 17.15 34.750 115.050 224.625 1.7150

5-17 March 20 16.25 17.04 35.250 114.750 226.250 1.7130
5-20 March 20 16.31 17.04 35.250 114.750 226.250 1.7190
5-21 March 20 16.25 17.04 35.250 114.750 225.575 1.7140
5-22 March 20 16.22 17.04 35.250 114.750 225.575 1.7050
5-23 March 20 16.33 17.33 35.250 116.475 225.575 1.7130

Interest - May 23      23,596 8,613 3,005 9,435 8,478 20,102
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DAIRY PRODUCT MARKETS
AS REPORTED BY THE  US DEPARTMENT OF AGRICULTURE

WHOLESALE CHEESE MARKETS

WHOLESALE BUTTER MARKETS - MAY 22
WEST: This week, butter sales are mixed 
in the West as reported by declines in 
demand in some areas and increases in 
others. However, the increases in sales 
seem more prevalent than the declines. 
The orders from grocery stores and res-
taurants have not changed much from  last 
week. There have been some reports of 
disquietude about cream supplies for sum-
mer butter production. Cream supplies 
have been tightening in recent weeks and 
multiples are a bit up. Nonetheless, spot 
loads of cream are still available to but-
ter makers for churning purposes, but the 
volumes are lower. Many butter proces-
sors are actively producing butter to insure 
later coverages. So far, cream multiples 
have not increased to the point where but-
ter makers would rather sell their cream 
than produce butter. Butter inventories are 
available  to meet all needs.

CENTRAL: Cream has been more 
available for butter makers, likely due to the 
Memorial Day holiday on Monday. Even last 

week, butter plant managers suggested they 
were seeing more cream available than they 
expected. As some butter plants are churn-
ing more, others have shifted into more 
micro-fixing bulk butter. Bulk butter loads 
are available, as more offers were reported. 
Butter demand remains at or slightly above 
expectations. There were strong demand 
reports for both unsalted and salted variet-
ies. Butter are in balance, as  inventories 
continue to be stored for fall demand.

NORTHEAST: A market source spec-
ulates butter production at steady levels 
this week, but that may not necessarily 
be what some manufacturers would like 
to see. Light butter stocks tick well below 
processors’ anticipated levels. Given this, 
optimism hinges on chatter of a conceiv-
able later-than-usual flush to rouse butter 
production. But for now, butter plants  note 
fewer cases where milk producers are add-
ing to their on-the-farm loads. Meanwhile, 
contracted butter loads are moving quickly, 
limiting inventory build. 

NATIONAL - MAY 17: Cheese demand has slumped in the Midwest, whereas, in the 
coastal regions, ordering is steady to strong. Midwestern cheese makers, across the varietal 
spectrum, have relayed a  slower week, and some expect a lull for the remainder of the month. 
Midwestern spot milk availability has remained somewhat steady, ranging $2 under to $2 over 
Class. Current spot milk discounts far from where they were last year or in 2017, when rebates 
reached $4.50 and $6 under Class during week 20, respectively. Western cheese inventories 
remain long, while the rest of the country is a little more balanced. 

NORTHEAST- MAY 22:  Northeastern cheese makers report Class III operations are 
running fairly full. Milk is around and readily available for production needs. Manufacturers’ 
inventories are increasing at a steady rate. Some facilities will be closed for the holiday. As 
Memorial Day is nearing, many retailers are advertising holiday discounts. In general, manu-
facturers’ cheese sales are okay to a bit decreased. Foodservice orders have decreased as 
many schools in the Northeast are closing for the school year. Cheddar cheese spot prices 
have simmered compared  to recent weeks.

Wholesale prices, delivered, dollars per/lb:
Cheddar 40-lb blocks: $2.1225 - $2.4075 Process 5-lb sliced: $1.7500 - $2.2300
Muenster:  $2.1075 - $2.4575 Swiss Cuts 10-14 lbs: $2.9950 - $3.3175

MIDWEST AREA - MAY 22:  In 2015, during week 21, spot milk prices reached $10 
under Class. Week 21 spot milk prices in 2017 and 2018 averaged $4 under and $3.50 
under, respectively. Currently, reported spot milk prices ranged from $.50 over to $2 under 
Class, showing a stark change in milk availability ahead of Memorial Day weekend. Some 
cheese makers are expecting to see more milk offers come in later in the week. Undoubtedly, 
those prices are not expected to meet  historical discounts. Cheese production is steady 
week over week, although down due to the marked difference in milk availability. Cheese 
demand was a little more bullish this week  than last, but mostly steady. Some curd produc-
ers suggest seasonal demand has pushed them to add production days. Cheese inventories 
remain long nationwide, but regionally they are a little more in balance. A number of cheese 
makers in the Midwest report being in a good place regarding stocks.

Wholesale prices delivered, dollars per/lb: 
Brick 5# Loaf:  $2.0300 - $2.4550 Cheddar 40# Block: $1.7525 - $2.1525
Monterey Jack 10#: $2.0050 - $2.2100 Mozzarella 5-6#: $1.8300 - $2.7750
 Muenster 5#  $2.0300 - $2.4550 Process 5# Loaf: $1.7050 - $2.0650
Grade A Swiss 6-9#:  $2.5100 - $2.6275 Blue 5# Loaf: $2.2975 - $3.3675
 
WEST - MAY 22: Western cheese contacts indicate that the back-track on cheese market 
prices has prompted a little more interest from buyers. Domestic demand is steady, and more 
international buyers seem willing to entertain offers. Although inventories remain heavy, the 
seasonal draw on barrels and cheese used for processed cheese products has helped bring 
stocks into better balance. Many cheese plants are running at or near capacity. Cheese mak-
ers are content with their available milk supplies. They seem to be hesitant to take in more 
milk, even if they had the space for the additional milk.

Wholesale prices delivered, dollars per/lb: Cheddar 10# Cuts: $1.9700 - $2.1900
Cheddar 40# Block: $1.7900 - $2.2325 Monterey Jack 10#: $1.9800 - $2.2525
Process 5# Loaf:  $1.6925 - $1.9475 Swiss 6-9# Cuts: $2.5925 - $3.0225
 
FOREIGN -TYPE CHEESE - MAY 22: In the EU, there are adequate milk loads to 
keep cheese production at the same level as in the previous week, but not enough for a 
substantial increase. Cheese sales are active domestically and globally, especially demand 
coming from Southern Europe. Overall, a good equilibrium exists between contracted cheese 
requests and inventories. Nonetheless, on the spot demand is more difficult to satisfy due 
to restricted supplies.

Selling prices, delivered, dollars per/lb:  Imported Domestic
Blue:   $2.6400 - 5.2300 $2.1750 - 3.6625
Gorgonzola:    $3.6900 - 5.7400 $2.6825 - 3.4000
Parmesan (Italy):  0 $3.5650 - 5.6550
Romano (Cows Milk):  0 $3.3650 - 5.5200
Sardo Romano (Argentine):  $2.8500 - 4.7800 0
Reggianito (Argentine):  $3.2900 - 4.7800 0
Jarlsberg (Brand):  $2.9500 - 6.4500 0
Swiss Cuts Switzerland:  0 $3.0325 - 3.3550
Swiss Cuts Finnish:  $2.6700- 2.9300 0

DRY DAIRY PRODUCTS - MAY 23
NDM - CENTRAL: Trading activity was 
moderate, if not a little busier than in week 
20. Contacts have said that the climb up 
to $1.10 may have been overly bullish, as 
a growing amount of trades are happening 
closer to the mid $1.00s. Some producers 
are focusing dryer time on condensed skim, 
as they find current market tones favorable, 
thus production has been busy in recent 
weeks. A number of end users have become 
more engaged in the whey protein concen-
trate 34% markets, finding the imbalance on 
the WPC 34%/NDM markets more favorable 
to their coffers.

NDM - WEST: The market undertone is 
steady to a bit soft compared to the past 
couple of weeks, but has remained stron-
ger than last year at this period. According 
to market participants, most buyers’ needs 
have been met, so they are now waiting 
to see how prices will evolve in the com-
ing weeks before making major purchases. 
Supply and demand of low/medium heat 
NDM are mostly in good equilibrium. A lot of 
the production has been contracted through 
Q2 and part of Q3. Sellers also report hav-
ing enough inventory to meet spot needs. 
High heat NDM prices devalued by $.0050 

at the top of the range, but remained the 
same at the bottom. Although supplies are 
still restricted at most western localities, 
there have been some signs of resistance 
for higher prices. Committed customers are 
getting their needs filled, but spot buyers are 
struggling to get what they want.

NDM - EAST: Inventory levels, at some 
plants, are adequate for supplying custom-
ers’ NDM needs only. Buyers’ willingness-
to-purchase a load of NDM comes with a 
healthy premium from those manufacturers. 
Interest, in general, is sluggish as trading 
tapers ahead of the Memorial holiday week-
end. High heat NDM prices are steady to 
higher on light trading. Stocks that are avail-
able for customer needs are being worked 
lower as manufacturers manage the majority 
of run time around low/medium heat NDM.

LACTOSE: Concerns Trade issues with 
China, the African swine fever, and weak 
maltodextrin and whey permeate prices are 
all weighing heavily on the  lactose market. 
Some manufacturers state they have been 
able to divert at least some of the  lactose 
shipments that would have gone to China 
into other countries. 

WEEKLY COLD STORAGE HOLDINGS
SELECTED STORAGE CENTERS IN 1,000 POUNDS - INCLUDING GOVERNMENT        

DATE   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  BUTTER CHEESE 

05/20/19  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,128 94,074
05/01/19  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,153 94,603
Change  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -25 -529
Percent Change . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 -1

ORGANIC DAIRY - RETAIL OVERVIEW 

Memorial Day has not spurred on dairy advertisements in the US. Conventional ads decreased 
by 2 percent week over week, while total organic ad numbers slipped 24 percent. Ads for 
ice cream in 48- to 64-ounce containers, already the most advertised dairy item, grew by 14 
percent on the conventional aisle. On the organic side, half-gallon milk ads were the most 
advertised item, even after dropping by 35 percent week over week.
 
Conventional cheese ad numbers were unchanged, while there were zero organic cheese ads 
reported both last week and this week. While 8-ounce and 1-pound block cheese ads grew, 
2-pound block and 8-ounce shred cheese numbers both declined.

Conventional yogurt ad numbers decreased 31 percent week over week, while organic yogurt 
ads saw a 57 percent drop. On the conventional side, plain yogurt in 4- to 6-ounce containers 
weighted average price was $.49, while $.58 on the organic aisle, creating an organic premium 
of $.09. Conventional milk ads decreased 18 percent, as organic milk ads decreased 37 per-
cent. Conventional half-gallon milk has a weighted average price was $2.86, while organic half 
gallons averaged $4.26, an organic premium of $1.40.

National Weighted Retail Avg Price:  
Butter 1 lb: $5.49
Cream Cheese 8 oz: $2.50
Cheese Shred 8 oz: $3.50
Cheese Block 8 oz: $4.99
Yogurt 4-6 oz: $0.58

Yogurt 32 oz: $3.80
Greek Yogurt 32 oz: $6.99
Milk ½ gallon: $4.26
Milk gallon: $6.08
Milk UHT 8 oz: NA
Sour Cream 16 oz: NA

RETAIL PRICES - CONVENTIONAL DAIRY - MAY 24
Commodity

Butter 1#

Cheese 8 oz block

Cheese 1# block

Cheese 2# block

Cheese 8 oz shred

Cheese 1# shred

Cottage Cheese

Cream Cheese

Flavored Milk ½ gallon

Flavored Milk gallon

Ice Cream 48-64 oz

Milk ½ gallon

Milk gallon

Sour Cream 16 oz

Yogurt (Greek) 4-6 oz

Yogurt (Greek) 32 oz

Yogurt 4-6 oz

Yogurt 32 oz 

US NE SE MID SC SW NW

3.33 3.61 2.99 3.11 2.99 3.27 3.28 

1.90 2.11 1.74 1.82 1.87 2.14 2.27 

4.32 3.99 4.36 NA 4.49 NA NA

6.50 NA 5.98 NA NA NA 6.87

1.99 2.13 1.93 1.80 1.83 2.02 2.38

4.89 NA 4.99 4.99 4.49 NA NA

1.94 2.20 2.00 1.53 1.62 1.71 NA

1.91 1.81 2.00 1.87 NA 1.99 1.80

1.92 NA 2.50 NA NA NA NA

3.45 NA NA 3.45 NA NA NA

2.99 2.85 2.99 3.02 3.11 3.23 2.63

2.86 4.49 NA NA NA NA .99 

2.80 NA NA 2.58 2.89 2.78 NA 

1.80 1.81 1.96 1.52 1.85 1.83 1.47 

.96 .99 .96 .96 .96 .91 .90 

4.09 4.14 3.50 4.99 4.17 4.99 NA

.49 .52 .46 .50 .40 .50 NA

2.51 3.99 2.18 2.50 NA 1.99 NA

 

US: National         Northeast (NE): CT, DE, MA, MD, ME, NH, NJ, NY, PA, RI, VT;
Southeast (SE): AL, FL, GA, MD, NC, SC, TN, VA, WV; Midwest (MID): IA, IL, IN, 
KY, MI, MN, ND, NE, OH, SD, WI; South Central (SC): AK, CO, KS, LA, MO, NM, 
OK, TX; Southwest (SW): AZ, CA, NV, UT; Northwest (NW): ID, MT, OR, WA, WY

NATIONAL - CONENTIONAL DAIRY PRODUCTS
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 CME CASH PRICES - MAY 20 - MAY 24, 2019
Visit www.cheesereporter.com for daily prices 

500-LB 40-LB AA GRADE A DRY   
 CHEDDAR CHEDDAR BUTTER NFDM  WHEY

MONDAY $1.6250 $1.6725 $2.3400 $1.0450 $0.3500
May 20 (NC) (NC) (NC) (-¼) (+1)

TUESDAY $1.6025 $1.6800 $2.3275 $1.0475 $0.3700
May 21 (-2¼) (+¾) (-1¼) (+¼) (+2)

WEDNESDAY $1.6025 $1.6825 $2.3400 $1.0475 $0.3650
May 22 (NC) (+¼) (+1¼) (NC) (-½)

THURSDAY $1.6150 $1.6825 $2.3875 $1.0525 $0.3575
May 23 (+1¼) (NC) (+4¾) (+½) (-¾)

FRIDAY $1.5800 $1.6825 $2.3875 $1.0450 $0.3600
May 24 (-3½) (NC) (NC) (-¾) (+¼)

Week’s AVG $1.6050 $1.6800 $2.3565 $1.0475 $0.3605
Change (-0.0125) (+0.0170) (-0.0050) (-0.0055) (+0.0205)

Last Week’s $1.6175 $1.6630 $2.3615 $1.0530 $0.3400
AVG

2018 AVG $1.5560 $1.6285 $2.4175 $0.8470 $0.3690
Same Week

MARKET OPINION - CHEESE REPORTER

WHEY MARKETS -  MAY 20 - MAY 24, 2019

HISTORICAL MILK PRICES - CLASS III
 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

‘08 19.32 17.03 18.00 16.76 18.18 20.25 18.24 17.32 16.82 17.06 15.51 15.28
‘09 10.78 9.31 10.44 10.78 9.84 9.97 9.97 11.20 12.11 12.82 14.08 14.98
‘10 14.50 14.28 12.78 12.92 13.38 13.62 13.74 15.18 16.26 16.94 15.44 13.83
‘11 13.48 17.00 19.40 16.87 16.52 19.11 21.39 21.67 19.07 18.03 19.07 18.77
‘12 17.05 16.06 15.72 15.72 15.23 15.63 16.68 17.73 19.00 21.02 20.83 18.66
‘13 18.14 17.25 16.93 17.59 18.52 18.02 17.38 17.91 18.14 18.22 18.83 18.95
‘14 21.15 23.35  23.33 24.31 22.57 21.36 21.60 22.25  24.60 23.82 21.94 17.82
‘15 16.18 15.46 15.56 15.81 16.19 16.72 16.33 16.27 15.82 15.46 15.30 14.44 
‘16 13.72 13.80 13.74 13.63 12.76 13.22 15.24 16.91 16.39 14.82 16.76 17.40
‘17 16.77 16.88 15.81 15.22 15.57 16.44 15.45 16.57 16.36 16.69 16.88 15.44
‘18 14.00 13.40 14.22 14.47 15.18 15.21 14.10 14.95 16.09 15.53 14.44 13.78
‘19 13.96 13.89 15.04 15.96

Cheese Comment: There was no block market activity at all on Monday. One car 
of blocks was sold Tuesday at $1.6800, which raised the price. Wednesday’s block 
market activity was limited to an unfilled bid for 1 car at $1.6825, which raised the 
price. Thursday’s block market activity was limited to an uncovered offer of 1 car 
at $1.6900, which left the price unchanged at $1.6825. There was no block market 
activity at all on Friday. The barrel price declined Tuesday on a sale at $1.6025, 
increased Thursday on a sale at $1.6150, then dropped Friday on a sale at $1.5800.

Butter Comment: The butter price fell Tuesday on a sale at $2.3275, increased 
Wednesday on an unfilled bid at $2.3400, and jumped Thursday on a sale at $2.3875.

NDM Comment: The price declined Monday on a sale at $1.0450, increased Tues-
day on a sale at $1.0475, rose Thursday on a sale at $1.0525, then fell Friday on a 
sale at $1.0450.

Dry Whey Comment: The price increased Monday on a sale at 35.0 cents, jumped 
Tuesday on an unfilled bit at 37.0 cents, declined Wednesday on a sale at 36.50 
cents, fell Thursday on a sale at 35.75 cents, then rose Friday on an unfilled bid at 
36.0 cents.

RELEASE DATE - MAY 23, 2019

Animal Feed Whey—Central: Milk Replacer:  .2500 (NC) – .2900 (NC) 

Buttermilk Powder:
 Central & East:   1.0000 (-2) – 1.0900 (+1) West:  .9700 (+2) – 1.0650 (+2½)  
 Mostly:   1.0000 (NC) – 1.0400 (+2)
Casein: Rennet:  3.1225 (+9½) – 3.2750 (+16½)  Acid: $3.1225 (+2) - $3.2450 (+3)

Dry Whey—Central (Edible):
 Nonhygroscopic:   .3200 (+1) – .4000 (NC)    Mostly: .3500 (NC) – .3800 (NC)

Dry Whey–West (Edible):
Nonhygroscopic: .2900 (-¼) – .4500 (NC) Mostly: .3200 (NC) – .4000 (-2)

Dry Whey—NorthEast:  .3200 (-2) – .4175 (-¼) 

Lactose—Central and West:
 Edible:   .1950 (NC) – .4800 (NC)   Mostly:  .2500 (NC) – .4200 (NC)

Nonfat Dry Milk —Central & East:
 Low/Medium Heat: .9900 (-1) –   1.0900 (-1)    Mostly: 1.0200 (NC) – 1.0600 (NC)
 High Heat:  1.1500 (+½) – 1.2000 (NC) 

Nonfat Dry Milk —Western:

 Low/Medium Heat: .9970 (-¼) –    1.1050 (NC)  Mostly: 1.0300 (NC) – 1.0700 (NC)  
 High Heat:  1.1500 (NC) – 1.2600 (-½)

Whey Protein Concentrate—Central and West:  
 Edible 34% Protein:   .7500 (+3) – 1.0700 (+¾)   Mostly: .8500 (+2) – .9775 (NC)

Whole Milk—National:       1.6500 (+5) – 1.7100 (+1)

Visit www.cheesereporter.com for dairy and historical cheese, butter, and whey prices
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Fonterra’s 2019/20 
Opening Season 
Forecast Milk Price 
Is Above Updated 
2018/19 Forecast
Wellington, New Zealand—Fon-
terra’s forecast 2019/20 farmgate 
milk price range for the new sea-
son that starts June 1, 2019, will be 
$6.25 to $7.25 per kilogram of milk 
solids, chairman John Monaghan 
said this week.

“This is a realistic opening fore-
cast. We are having to look out 
more than a year into the future 
which is difficult, but what the 
information available is continu-
ing to show us is that demand 
remains strong across key trading 
partners” and this is reflected in 
Global Dairy Trade (GDT) prices, 
Monaghan said.

“Weather plays a significant 
role in determining global milk 
volumes, and therefore price,” 
Monaghan continued. Fonterra is 
forecasting its New Zealand milk 
collections to be 1.52 billion kilo-
grams of milk solids for the new 
season, which is up slightly on the 
current season.

“There’s still a lot of water to 
go under the bridge before we’ll 
have a clear view of what the sea-
son holds for both our co-op’s pro-
duction and global dairy supply,” 
Monaghan pointed out.

Fonterra has also narrowed its 
2018/19 forecast farmgate milk 
price range from $6.30 to $6.60 
per kilogram of milk solids range 
by 20 cents, to $6.30 to $6.40 per 
kilogram of milk solids. 

This reflects favorable foreign 
exchange movements but slightly 
weaker than expected pricing for 
whole milk powder and skim milk 
powder, Monaghan said.

Fonterra has now contracted 
the majority of its farmers’ milk for 
the current season and has greater 
certainty on the likely closing 
farmgate milk price. This is also 
reflected in the tighter forecast 
range.

Miles Hurrell, Fonterra’s chief 
executive, this week provided sev-
eral updates on the co-op’s progress 
on its strategy review, including:
 Fonterra is commencing a 

strategic review of its two wholly 
owned farm-hubs in China.
 Fonterra has agreed with its 

partner Nestle to review options 
for the future ownership of their 
Dairy Partners Americas Brazil 
joint venture, including a poten-
tial sale of respective stakes.
 Fonterra is closing its Den-

nington site in Australia. 
There is “excess manufacturing 

capacity in the Australian dairy 
industry,” Hurrell noted. “This is 
not a one-off for this season, it’s 
the new norm for the Australian 
dairy industry and we need to 
adapt.”


